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CONPIDENTIAL ROME 8397 

LIMDIS 

E.O. 1 1652: GDS 
TAGS: PINT, IT 

SUBJECT: LOCKHEED SCANDAL: REPORTED USG SUBSTANTIATION OP 
LEONE INVOLVEMENT 

REF: ROME 8317 

1. LATE APTERNOON MAY 20 PIGNATELLI, DIPLOMATIC ADVISOR 
TO THE PRESIDENT, CALLED ACTING DCM TO SEEK UP-DATE ON 
WASHINGTON RESPONSE TO GOI'S REQUESTS. ACTING DCM REPORTED 
THAT WASHINGTON PULLY AWARE OF DEPTH OP GOES CONCERNS AND 
INSISTENCE ON URGENCY IN THIS MATTER. HOWEVER, HE REPORTED, 
STUMBLING BLOCK TO USG DECISION ON RESPONSE WAS ITS INABILITY 
THUS PAR TO LOCATE "GOVERNMENT MEMORANDUM" OP MARCH 10, 1976. 

2. IN ADDITION TO RENEWING EXPRESSIONS OF URGENCY, AND 
CONPIDENTIAL 
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PARTICULARLY ASSERTION THAT IP IT PROVED IMPOSSIBLE TO HAVE 
USG STATEMENT IN TIME POR MAY 21 MORNING NEWSPAPERS, 

IT WOULD VERY LIKELY PROVE IMPOSSIBLE TO AVOID MAJOR 
RENEWAL OP PRESS CAMPAIGN ON THIS ISSUE. PIGNATELLI 
REPORTED THAT PSI SENATOR CAMPOPIANO HAD TELEGRAPHED 
WALT. STREET JOURNAL (WSJ) EDITOR REQUESTING PURTHER 
DETAILS ON STATEMENTS MADE IN WSJ MAY 17 ARTICLE. 
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PIGNATELLI SPECIFICALLY REEERRED TO ITALIAN CONCERNS 
THAT THIS ISSUE WOULD RESULT WITHIN NEXT LEW DAYS 
IN "MASSIVE CAMPAIGN" AGAINST THE GOVERNMENT, REOPENING 
MANY ISSUES AND CONCEIVABLY LEADING TO NECESSITY OF 
PRESIDENT'S RESIGNATION. 

3. PIGNATELLI REPEATED APPEAL EOR AUTHORITATIVE USG 
EXPLICIT STATEMENT PUTTING TO REST ALLEGED COLLUSION 
BETWEEN LOCKHEED AND LEONE. 

4. ACTING DCM REPEATED STATEMENT MADE BY WASHINGTON TO 
ITALIAN EMBASSY (STATE 1 15357) THAT STONE RETIRED EROM 
USG EMPLOYMENT ON OCTOBER 5, 1975. EMBASSY ASSUMES THAT 
GOI CAN PUBLICLY STATE THAT USG HAS SO ADVISED IT. HOW- 
EVER, PIGNATELLI URGED THAT USG MAKE SUCH STATEMENT 
PUBLICLY ON ITS OWN. 

5. EMBASSY WISHES TO EMPHASIZE ONE POINT WHICH MAY NOT 
HAVE BEEN MADE CLEAR IN ITS EARLIER REPORTING. PRE- 
OCCUPATION EXPRESSED BY GOI LEADERS OTHER THAN PRESIDENT 
LEONE, I.E. EORLANI AND COSSIGA, ARE EXPRESSIONS OF 

GRAVE CONCERN NOT ONLY ABOUT FATE OE LEONE, BUT ALSO, 
MORE IMPORTANTLY, THAT REOPENING OF I .OCKHEFD-I F.ONE 
ISSUE COULD LEAD TO SERIOUS POLITICAL (AND EVEN CONSTI- 
TUTIONAL) CRISIS WHICH COULD REDOUND IN POLITICAL 
TERMS ONLY TO BENEEIT OF PCI.GARDNER 
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